
.HAY-1HJB MON 14:36 BUR OF POLICY FAX NO. 7177726451 P, 01/04

5 3 ; ; , ; ! i FP. * 5U
Tot ahawMurtm Cvmtwtt

DATE: "^«-v // / 9 9$ Number of Copies +JL

SUBJECT: «v^y^ s&u**-
vc " „ (Include Cover Sheet)

. ORIGINAL: 1872
•jAiA**vct- COPIES: Jewett

"" Sandusky
Legal (2)

TO: S\_6^, C\ tjjA

FAX# 72 a - a (, cy

FROM: \=^W^CZw%d&L^_/

FAX # (717) 772-6451

CONTACT PERSON: \JAJ^U- <\M2*CSK~S

OFFICE PHONE: ^72.-7?//

If there are any problems with the transmission of this FAX, please notify the
contact person at the Office phone. Thank yon.

COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF PUBLIC WELFARE

OFFICE OF INCOME MAINTENANCE
BUREAU OF POLICY

P.O. BOX 2675
HARRISBURG, PENNSYLVANIA 17105-2675



HAY-11-9B MON 14=37 BUR OF POLICY FAX NO. 7177726451 P. 02/04

• ' ORIGINAL: 1872 :

COPIES* Jewett . _ „/ ,

February 9. 1995 • ' • Legal-(2)

" " ' • - , : • . • : • • • - r ' '

#%6)#ot: Applioatioo" of th* Aid to ftriUN with imptiidant m&ldwa (MDC>
Xwp mum *al# i n m3mG-*#lmt#4 Modloidd m### - gLTOTBTI.TyY

This is to provide policy clarification on how to apply the AFDC

has the option to apply AFDC policy* but is not required to do mo#
AFDC LUMP BUM POLICY ..

Under AFDC rules* when a family's income exceeds the need standard
because of a nonrecurring lump sum payment (e.g., retroactive Title
II, lottery, winnings, inheritance, personal injury award), the lump
sum is added to any other income and the total divided by the need
standard. The resulting number is the number of months that the
family is ineligible for AFDC. (States have the option to shorten
this period under certain circumstances.)

PAST MEDICATE POLICT

For Medicaid purposes in the past, we have required states to apply
the AFDC lump sum policy in AFDOrelated Medicaid only cases. When
applying this policy, we have allowed the states the option to:

o divide the lump sum by the applicable Medicaid standard
(e.g., the medically needy or poverty level standard); or

o divide the lump sum by the AFDC need standard for the
size family involved.

Tfae resulting number is the number of months that the standard used
.counts as income in the Medicaid eligibility determination.

NEW POLICY

under the new policy, states have the option to:

o apply the AFDC lump sum policy as in the past? or

o treat a lump sum as income in the month in which it is
received and as a resource if retained after that month.

S ^ f - " $ * ^ S 3 £ 3 ST\8iuc& "ST KSJri!
estions, please contact Donna Fischer of my staff% lair^HiBr
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Immigration and NataaUntion
loe aa U» <UU» <tf*dml«Blon lor p
mat iMtitMt. Th* M M m of tht
9 M H 1 i j i w « t tool«tod i f j t o

and sponsor live in the MUM bootehold
and recMdlaflB of whether the yoMoes
are ws toally ATailtble to the alieiL For

(*) mWw^w Awn Me vowor^ re-
source*. Before w« d^m a sponsor's w-
wmoss to an alien ws exclude the

pUoalilft excatttioni from iwemm are
expaslned in ««l*iaiO 0smm### (#)
through CO and Or)) Umragh CM2S7,
Fur m o u r n minds* Dy Fsdaral st*t-

otfcer than toe SocU3 Security
dio&ble to the resources of

i to Aliens, see the Ap-
pendix to stops** K, Imoome. We next
allocate for the sponsor or tot the tpon-
•or and spouse Of Uvin* together). Cite
amount of the allocation Is tfca appli-
cable resouros limit d—ortosd in
I416U206 Dor an eligible lndlTiduAl and
an individual and spouse.)

(b) J» o«sn vowsmE st mm ffco*
mm sponsor. The reeouroea of an alien
who has been sponsored by m m than
one perron are deemed to inolode the

sponsored toy cms indivtdUAl the deemed
resource* are deemed to each alien aa if
t e or ane were the only one 8pon*ored
toy toe Individual

(6) Alien ha* a spomor and a parent or
a tpoute wm Oemcate mouroaf. Bo*
sources may bo deemed to an alien
from both a, sponsor and & spouse or
parent (if the alien Is a child) provided
tfcat tne sponsor and the epoose or par*
set Are not the sans person and the
conditions lor each rule are met

MAton'tipoTuvrUaliothtaHen'iin-
cHoWe ipouse or parent. It the
Is also Che alien's ineligible
parent who livo* in the au
hold, tbe spouse-to-eponoe or _
ohUd dsemlmg miss mgm instead of
the sponsor-to-ftliea deendne rotes. If

r parent deeming rules
osaas to *OTly# the spowor deeming
roles will begin to apply- The spouse or
parent rales may oeass to apply if An
alien child reaches age ia or if eittwr
the tponaor who Is the ineligible spots*
or parent, or Oe alien moves to A sepAr
rats household.

CO ****** ipwuor aUotathe tnelteible
or parent 0/ mmWAer 55/ 6*ne-
Ifthetponsorlialsothflineli.

glble spouBe or ineligible parent of an
SSI beneficiary other than the alien,
the sponsor1* resources are deemed to
the alien under the rales in paragraph
(a), sad to tha •Hcfhl* spouse or child
under the rules in KifelSOt, 1306, m

PS PR tm» MAT* S0btfSf]

of this part de-
scribes certain circumstances affecting
Medleald eligibility in which the Do-
partment will not deem family income
to an individual. The Department win
follow the same standards, procedures,
and limitations set forth in that sec-
tion with respect to deeming of re

C« 1 * tiff, ftb, IS. lisa
HltlK* Iiaatstlou<

(A) inOMOtua vrttft no eligible spouse.
An aged. Mind, or disabled individual
with no tpmttft la eligible for benefit*
under title XVI of the Act if hie or hex
nonexcludable resources do not exceed
*W00 prior to January 1,1985, and all
other eligibility requirements are met.
An tomviduAl who is living with an in-

i epoose i» eligible for benefit*
1 title XVI of tbe Act if hia or her

Including the
resources of the spouse* do not exceed
«MSG prior to January 1. MSI, and aH
other eligibility requirementa are met.

Co) MUvidwU with an etiffWe spouse.
An aged, blind, or disabled individual
who has mn eligible spouse is eligible
for benefits under title XVI of the Act
if tih^ii* noiMHEftiinia'Mft resources do not
exceed mm prior to January 1, 19B&,
and aH other eliglbiUty reaniremenU
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«4iMtm

rtm or parent Attmtfii ndM
a m t y , the spmra? doming
llbeffintoappUr.ThaiCKnueor
rales t ew cew* to Apply if wx
ii!A MaidhiM MT« 18 or if ettiwr
DMT who is t to Ineligible spooM
wt, or the tllen movot to a tepa^

ten* tponsor aUo It tht ineXctot*
m varent of anottor SSI b*M~
If the spomor I* ftlfio the inell-

pottte or inelifiWe Pwent of mn
nefldwy other t b » the I U M ,
m*@m nsouvoes mr# floemea to
en under the rates in paragraph
d to the ellglhlo fpouie or dUld

eligibility U

don 416.1161a, of this pert do-
» o«rtain circumAtaDoes afftctlnr
aid eligibility In which the Do-
mnt wOl not deem ftxnily Income
individual. The Department will

r ti» eame *tandardBt procedure^
Imltatltma set forth In that eeo-
with rwpoot to deeming of re-

.9HT.Vtob.U,ieM)

Individual with no mm* mmm
god, Wind, or diaabled individual
no spouse i# eligible tot benefit*
r title XVI of the Act if his or her
xdudabfc resources do not exceed
) prior to January l, 1965, and all
? eligibility requirement* are met.
:>diTtdttiJ who it living with an ta-
ble spouse ia eligible for benefit*
* title XVI of the Act if ma or Her
xdudable resources, including the
iroea of the spouse, do not exoeed
) rrtor to January 1* U»v and all
? «li»iblljty reouiremenU are met.
Individual with an eligible spouse.

cod, blind, or disabled individual
hae an eligible tpoiae is eligible
•nefits under tlUo XVI of the Act
sir nonexcludable reaouroea do not
* m m prior to January 1, 1M6,
all other eligibility requirements

VKf«^%Z

m\

are made M of tto first momsnt of the
month. & m o m determination la
based on what assets an individual has,
what their values art, and whether or
not they are ewduded as of the first
moment of the month,

(b) Amass In value *f immm. U>(b) Aweass In warn m i
during a inontfc, a weour^ Increases in
Value or an individual aOQUlres an addi-
tional resource or replaoes an excluded
resume with one that to not excluded,
the increase In the valus of ta t ro-
souroes la ocnsoUd as of the first mo-
msnt of the next mouth

(o) Dtcnooe in toiue of mmmm. %
duringamonth,aresouroeds««asesto
value or an individual spends a re-
source or replaces % mmmm that is
not excluded with one that Is excluded,
the decrease in m# value of the re-
source* is counted as of the mat mo-
ment of the next month. <~

I oelved in casn «r -* — - — ^
\ month are «valuatednwtTOder the «^,

/ ^ 1 the fimnwmer^ of the following
/ month, are subject to the rulea Dor
V oounttegpesouroea a t that time. j

npioceaumt of a fmemm. V an individ-
ual aeUs, exchanges or replaces & tt-
souroe, the r^eipts ate not income.
They are stiU cowldered to be a re-
•onrce. This rule includes resouroea
that have never been oounu

<a} Gtwol. Funds held in a financ * 1
lnstttutiott account flnniwttng savin
checking. s n O ^ i deposits, a,

individual's resource if the indlvSi
owiut^aoootmtandcanusetaifilur,
for his or her rapport and mainUaan.
Wo detwrmin© w#w### an UuUvldv
owns the s^coTOt land can use the to

by looking at how the individual hoi
the account. *Ms is reflected tn tt»
way the account U titled.

(b) tofiiTidualhHield account. U an in-
dividual la designated aa sole owns* tar
the account title and can withdraw
funds and use t&em Dor his or fetr sn^
port and maintenance, all of the funds,
regardless of their source, are that in.
dividual's resource, For aa long s*

=am**mm* «ni mot. we presume

•tiWSBBBEZ

because they were sow. fnmmm»«~> -
wet* received. See §416,1346 tor the rule
on resource disposed of to less than
Mr market value (including those dis-
posed of during the month of receipt).

M^^lndl##MownaW#s%wS
the ftmds In the account. This pre-
sumption la non-rebuttable.

(o) Joints-held aooountr-ay Aooount
holdmtnciuteoneormoreSSJctotomnto
m roc&enU. Xf there la only one 881
claimant m recipient aooount holder
on a, Jointly held account, we presume
that all of the fends in the aooount te-
long to that individual, u there Is more
than (me claimant or recipient account
holder. w# presume that all the funds
In the aooount belong to those individ-
uals In eqoal shares*

m Account hMen fnchtde mm or mom
fmmm If none of the account holders

* * —*• — <"»*#*dmniL we nreaume
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